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initial holdings reports. The estimated number of
respondents reported in this section may therefore
overstate the number of entities actually required to
comply with the rule’s requirements.

7 Comprised of an estimated 3,800 registered
investment companies, 820 investment advisers to
registered investment companies, and 425 principal
underwriters to registered investment companies.

8 The Commission estimates that, on average, a
rule 17j–1 organization will have 20 access persons.
This number may vary considerably depending on
the size of the rule 17j–1 organization. Under rule
17j–1, access persons of investment advisers to
funds are exempt from filing quarterly transaction
reports if the reports would duplicate information
provided under rule 204–2 of the Advisers Act.
Thus, the Commission staff estimates that the
number of access persons filing quarterly
transaction reports is equal to the average number
of access persons for each 17j–1 organization
multiplied by the total number of funds and
principal underwriters of funds (20 × (3800 + 425)
= 84,500).

9 The number of access persons who are required
to file quarterly transaction reports will vary
depending on the personal investment activities of
each access person. In addition, proposed rule 17j–
1 contains several exceptions to filing quarterly
transaction reports, including an exception if the
report would duplicate information contained in
broker trade confirmations or account statements
received by the rule 17j–1 organization. Although
a number of access persons may, on average, have
transactions to report during more than one quarter
each year, many access persons also may not have
to provide a quarterly transaction report because
their 17j–1 organizations have received the
information in a broker trade confirmation or
account statement. Accordingly, the Commission
staff has estimated that each access person, on
average, would file one quarterly transaction report
each year.

10 Based on conversations with the industry, the
Commission estimates that, on average, rule 17j–1
organizations will have two new access persons
each year. However, proposed rule 17j–1 would not
require an access person to submit an initial
holdings report if the access person has previously
provided information equivalent to that which is
required in the initial holdings report. Proposed
rule 17j–1 also contains several other exceptions to
filing initial holdings reports. The Commission
therefore estimates, after taking into consideration
the number of respondents excluded from this
requirement of the rule, that, on average, there will
be 4,895 annual responses to this requirement.

The staff estimates that each year 275
new rule 17j–1 organizations each will
expend 8 burden hours to formulate and
provide codes of ethics for a total of
2,200 burden hours. The staff estimates
that the management of 5,045 rule 17j–
1 organizations7 each will annually
expend 3 burden hours to provide the
fund board with an annual issues and
certification report for a total of 15,135
burden hours. The staff estimates that
access persons8 each will expend .5
burden hours for the filing of each
quarterly transaction report9 for a total
of 42,250 burden hours. The staff
estimates that each year new access
persons each will expend 1 burden hour
for the filing of an initial holdings report
to be provided by persons who become
access persons10 for a total of 4,895
burden hours. Finally, the staff
estimates that 5,045 rule 17j–1

organizations each will expend 2
burden hours to maintain records of
codes of ethics, records of violations of
codes of ethics, reports by access
persons, and issues and certification
reports for a total of 10,090 burden
hours.

The total annual burden of the rule’s
paperwork requirements therefore is
estimated to be 74,570 hours. This
estimate represents an increase of
25,470 hours from the prior estimate of
49,100 hours. The increase in burden
hours is attributable to updated
information about the number of
affected portfolios and other entities,
and to a more accurate calculation of the
component parts of some information
burdens.

These burden hour estimates are
based upon the Commission staff’s
experience and discussions with the
fund industry. The estimates of average
burden hours are made solely for the
purposes of the Paperwork Reduction
act. These estimates are not derived
from a comprehensive or even a
representative survey or study of the
costs of Commission rules.

Compliance with the collection of
information requirements of the rule is
mandatory and is necessary to comply
with the requirements of the rule in
general. An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a currently valid
control number.

Please direct general comments
regarding the above information to the
following persons: (i) Desk Officer for
the Securities and Exchange
Commission, Office of Information and
Regulatory Affairs, Office of
Management and Budget, New
Executive Office Building, Washington,
D.C. 20503; and (ii) Michael E. Bartell,
Associate Executive Director, Office of
Information Technology, Securities and
Exchange Commission, Mail Stop 0–4,
450 5th Street, N.W., Washington, D.C.
20549. Comments must be submitted to
OMB within 30 days of this notice.

Dated: September 14, 1998.
Jonathan G. Katz,
Secretary.
[FR Doc. 98–25227 Filed 9–21–98; 8:45 am]
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Notice is hereby given that pursuant
to the Paperwork Reduction Act of 1995
(44 U.S.C. 3501 et seq.), the Securities
and Exchange Commission
(‘‘Commission’’) has submitted to the
Office of Management and Budget
(‘‘OMB’’) a request for extension of the
previously approved collection of
information discussed below.

Rule 11Ac1–4 [17 C.F.R. 240.11Ac1–
4] under the Securities Exchange Act of
1934 requires specialists and market
makers to publicly display a customer
limit order when that limit order is
priced superior to the quote that is
currently being displayed by the
specialist or market maker. Customer
limit orders that match the bid or offer
being displayed by the specialist or
market maker must also be displayed if
the limit order price matches the
national best bid or offer. It is estimated
that approximately 580 specialist and
market maker respondents incur an
average burden of 5684 hours per year
to comply with this rule.

Rule 11Ac1–4 does not contain record
retention requirements. Compliance
with the rule is mandatory. Responses
are not confidential. An agency may not
conduct or sponsor and a person is not
required to respond to a collection of
information unless it displays a
currently valid control number.

General comments regarding the
estimated burden hours should be
directed to the following persons: (i)
Desk Officer for the Securities and
Exchange Commission, Office of
Information and Regulatory Affairs,
Office of Management and Budget,
Room 10202, New Executive Office
Building, Washington, D.C. 20503; and
(ii) Michael E. Bartell, Associate
Executive Director, Office of
Information Technology, Securities and
Exchange Commission, 450 Fifth Street,
N.W., Washington, D.C. 20549.
Comments must be submitted to the
Office of Management and Budget
within 30 days of this notice.

Dated: September 15, 1998.

Jonathan G. Katz,
Secretary.
[FR Doc. 98–25228 Filed 9–21–98; 8:45 am]
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